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Scorecard
1. Value Proposition

Points

a) Novelty of the solution

14 / 15

b) Market fit/demand

15/ 15

c) Target Market Size

8 / 10

d) Competitiveness within market sector(s)

9 / 10

e) Integrations & Partnerships

15 / 15

Total Points - Value Proposition

61 / 65

2. Tokeneconomics

Points

a) What is the extent of the token's capabilities?

8 / 10

b) Initial token allocation

6 / 15

c) Continuous token issuance & tokenomics mechanisms

6 / 10

d) Is the value capture model able to accrue and distribute value?

4 / 10

e) Is the token sufficiently liquid to enable active use and trade?

5/5

f) Are there any extrinsic productivity use cases?

3 / 10

Total Points - Tokenomics

32 / 60

3. Team

Points

a) Is the team credible and public?

13 / 15

b) Does the team have relevant experience?

10 / 10
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c) Does the team participate and help shape the public debate?

5/5

d) Is the team able to effectively attract and coordinate resources?

8 / 10

Total Points - Team

36 / 40

4. Governance

Points

a) Admin Keys

7 / 20

b) Extent of Governance capabilities

12 / 15

c) Active Governance contributors

4/5

d) Governance infrastructure

10 /10

e) Robustness of Governance process

8 / 10

Total Points - Governance

41 / 60

5. Regulatory

Points

a) Does the protocol have any legal accountability?

4 / 15

b) What is the quality of the legal jurisdiction?

4 / 10

Total Points - Regulatory

8 / 25

Total

178 / 250

1. Value Proposition
The Value Proposition section describes the value a protocol delivers to its users. Based on the proportion of the
problem the protocol aims to solve and the potential of the protocol to effectively solve the problem - better than other
industry solutions - a Value Proposition rating is created.

a) Novelty of the solution (15 points)
This score evaluates the novelty (uniqueness) of the protocol. Has the protocol introduced any new innovations that
help solve user's problems more efficiently? Is the project a fork? To what extent did they copy/fork the original?
Answer:
1Inch is the go to DEX aggregator on Ethereum and has since expanded to a plethora of other ecosystems, which
include the likes of BSC, Polygon, Arbitrum, Avlanche etc. just to name a few [xx] . When a user wants to swap one
token into another 1Inch finds the cheapest and fastest way to do it [xx]. On top of that one can provide liquidity via 1
Inch [xx] and set limit orders[xx]. In layman terms 1Inch is described by its co-founder Sergej Kunz as the ´Expedia´ of
Ethereum Defi [xx]. It is the place where you want to go when you book a flight because it compares prices, instead of
booking with a certain flight company directly. This is enabled via algorithms which constantly track liquidity & pricing
of all major DEXes and based on this information calculate where the swap(s) can be executed for the best price with
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the lowest slippage, so the 1Inch user always gets the best price possible. The Pathfinder also takes gas costs into
consideration.
It is the oldest and biggest aggregator platform out there and therefore has a clear first mover advantage to this day
as will be shown in this report. It also remains the innovation leader within the Ethereum Defi Ecosystem which
constantly is improving and ships new features at a rapid pace. Innovation is not only shown on the protocol level but
on how to organise governance as well. As will be seen in sections 2a) & 4b) 1Inch stakers are able to have direct
influence on protocol parameters with their staked governance token.
Although DEX aggregation is a rather ‘simple’ problem to solve it is absolutely necessary and more than well executed
by the 1Inch team since its foundation on a Hackathon in 2019. Because it makes the Defi ecosystem more efficient,
an almost perfect score is well deserved.
Score: 14/15

b) Market fit/demand (15 points)
This score evaluates the degree to which the protocol satisfies a strong market demand. The market fit evaluates if
the protocol is able to satisfy the needs of a specific market (can also be measured by user adoption/ #of users). To
what extent has the protocol proven to meet the demand of a specific market? Is the timing of the product right for the
market? Is the protocol targeting the right market?
Answer:
The market fit of the protocol is highly dependent on the overall growth of the Defi sector. It is very likely that every
useful dApp will have its own token, because it will bring founders, investors and users the highest value capture.
Since 1inch as an aggregator leverages DEXes it relies on the overall success of the DEX model and DeFi as a whole.
At this point in time it seems as DEXes have found their product market fit since volumes have increased steadily
since 2020 [xx].Therefore if Defi and DEXes succeed the need for an aggregator which makes trading as efficient as
possible is inevitable. The current TVL sits just above 70 billion $, according to Defilama, due to the recent market
conditions, with a high expectation of growth over the next couple of years.
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1Inch succeeded already with capturing well over 50% market share of DEX aggregator volume [xx]. If Defi continues
to grow, 1Inch will certainly grow with it in absolute terms, even if it could not keep its high dominance. It has achieved
clear market fit in a promising and needed market as a clear leader right now. This justifies a full score in this
category.
Score: 15/15

c) Target market size? (10 points)
The target market size evaluates the current and future size of the problem the protocol is aiming to solve. The
category of the Open Finance solution can be used as a reference to the target market (for example: Lending).
Because Open Finance is by definition global, the global market for a specific problem equals the target market size.
Answer:

The Defi market grew from around 500$ million TVL at the beginning of 2020 to roughly 70$ billion today[xx]. In
comparison AUM (assets under management) of traditional finance service companies reached 103 Trillion in 2020[7]
and is projected to grow to 145 trillion by 2025[xx].
The assumption of this article is that by 2025 between 1%-5% of the projected AUM from financial service companies
is going to be deployed in DeFi protocols, which would be somewhere between 1.45 - 7.25 trillion. That would be a
multiple of roughly between 20x-100x in today's DeFi TVL.
Even though this sounds very promising from a TVL perspective, the key metric for 1Inch will most likely not be TVL
but total swap volume of AMMs. In other words the success of 1Inch is dependent on the AMM model succeeding in
DeFi. For the sake of this report the assumption is made that AMMs are going to be the dominant model of value
exchange in DeFi. Further it is assumed that swap volume on Dex aggregators will grow in lock step with Defi TVL.
If you look at the average TVL per month from the beginning of this year and divide it by total DEX aggregator volume
of the corresponding month, an average swap volume is about 6.5% of the total TVL in whole if Defi [xx][xx]. This is a
rather conservative estimate because there are many chains and aggregators which are not included in this statistic
but for predictions like this, conservative is just fine. If we hold the market share of 1Inch constant and assume 6.5%
of 1,45 trillion $ TVL (SAM = 94 billion$ in swap volume), 1Inch could capture 50-60$ billion swap volume per month
as a serviceable obtainable market (SOM), which would be a growth multiple of 5-10x depending on the month, by
2025.
Despite the current market dominance there is big uncertainty involved, therefore -2 points.

Score: 8/10

d) Competitiveness within market sector(s) (10 points)
This score evaluates the competitiveness of the protocol within the market sector(s) it operates in. This score offers a
relative comparison of the protocol and other protocols operating in the same market sector(s). To evaluate this,
metrics to directly compare with the competition can be used (e.g. TVL, trading volume, number of users).
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Answer:
The following table illustrates the sheer market dominance of 1Inch over its competitors.

Aggregators

1Inch

Matcha

Metamask

0x protocol

Twitter

1M [xx]

52,6k [xx]

789,4k[xx]

264.1k [xx]

Discord

17435 [xx]

N/A

N/A

18112 [xx]

Telegramm

19309 [xx]

3472[xx]

N/A

N/A

Tokenholders

Ethereum: 88780 [xx]
BSC: 93320 [xx]

193871 (0x) [xx]

N/A

194276 [xx]

Monthly Active
Users

93k Polygon
79k BSC
85k Ethereum[xx]

91k [xx]

21M [xx]

90.56k [xx]

Swap Volume
Dominance of
Aggregators over
past 6 months

63,51% [xx]

14,64% [xx]

8,44% [xx]

About 18%
(including Matcha,
Meta Mask etc.).
[xx]

As a preface it needs to be pointed out that Meta Mask is of course not a direct competitor in the aggregator space.
The reason why Meta Mask is listed as a competitor is that it could potentially become one In the future, a regular
person will likely swap their token within the wallet interface because of convenience. If Meta Mask preserves its
status as the go to wallet in the Ethereum space and will only include its own aggregator into the wallet interface it will
capture a significant portion of the market share in aggregator swap volume. Of course this is only the case if Meta
Mask can provide roughly the same exchange rate, hence it is not worth for the user to look for another rate. At this
point in time this szenario is rather unlikely because Meta Mask has included 1 Inch and all its underlying DEXes like
Uniswap, Curve etc. and its competitors in order to offer the best swapping rate. To further mitigate this risk 1inch has
already launched their own wallet.
The closest actual competitor to date is 0x protocol. Matcha is a UI powered by the 0x procol, therefore all income
sources which are enabled by 0x protocol should be added up. It should be noted here that swap volume generated by
0x protocol, especially in regards to his API, shows conflicting data from different sources. According to the block the
0x-API processes negligible volume [xx], while in 0xs analytics dashboard volume over the 0x-API shows 2.07 billion $.
Over the last month [xx]. If one were to trust the latter, even swap volume through the 0x-API, Matcha and Meta Mask
combined would only make up just over 50% (3.75 billion) of the volume of 1Inch (7 billion). This again shows the
current dominant position 1Inch has as an aggregator.
Twitter followers are usually a good indicator of general interest in the application. Even though Meta Mask is clearly
leading in the monthly active user (MAUs) domain, 1Inch still has the lead in Twitter followers. MAUs of 1Inch and
Matcha are roughly comparable (which obviously overalaps 100% with 0x users ). The biggest difference can be seen
in the most important variable for aggregators: the swap volume dominance. 1Inch is clearly the industry leader right
at this point in time with more than 4X volume over its biggest competitor Matcha. This dominance is fairly consistent
and there seems to be no indicators of change in trend right now [xx].
What is interesting to note is that total aggregator swap volume is only 9,66% of total DEX volume. In turn, the vast
majority of DEX volume is derived from Uniswap (especially if V1, V2 and V3 are added up).This shows the power of
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brand awareness, since it always would be more rational to use an aggregator like 1Inch in order to get the best price.
A potential threat for 1Inch would be the creation of Uniswaps own aggregator, although this is rather unlikely as well,
since it would drive away liquidity and swap volume from its own DEX.
Although 1Inch can be seen as the benchmark protocol in its market segment and is unlikely to get thrown off by its
direct competitors (0x), there are potential dangers from indirect competitors like Uniswap and Metamask. Because
they are not very likely at the moment, only a 1 point deduction is necessary.
Score: 9/10

e) Integrations & Partnerships (15 points)
Due to crypto’s open-source nature, the code of most protocols can easily be forked. This score represents a piece of
“unforkable value”. Some indicators to look at are the number of applications built on top of the protocol (vertical
integration), other entities integrating the protocol's services (horizontal integration) or the number of relevant
partnerships (be careful of logo collections/ partnerships without much purpose).
Answer:
1Inch has an impressive list of backers, partnerships and integrations [xx]. From a first principle thinking perspective
this section emphasises the two most important variables in order to increase swap volume and therefore value
accrual on 1Inch.
1. horizontal integrations i.e.on how many chains could 1Inch potentially used
2. vertical integrations i.e. how many wallets and other services such as meta aggregators are integrating 1Inch
as a path finder of liquidity.
In terms of horizontal integration the 1Inch aggregator function is available on every major EVM based layer 1 such as
Ethereum, Binance Smart & Avalanche. It also has integrated with a set of fast growing layer 2s such as Arbitrum,
Optimism, Polygon and Gnosis. In addition 1Inch is also available in Fantom. The expansion to other defi-ecosystems
since the last report is definitely a positive development.
The vertical integrations of Wallets and Meta Aggregators are even more important for the success of 1Inch, since
these kinds of applications are trying to reach mass adoption. The most important vertical integration at the moment
already happened, namely Meta Mask. important to note here that not only 1Inch is integrated into the Meta Mask
swap function but also its direct competitors, hence the integration is crucial but bears no significant advantage as of
now. Other important integrations include the likes of Trust Wallet, Myetherwallet and Exodus. There are even some
integrations with wallets of CEXes such as Coinbase Wallet and Huobi Wallet.
If there will be a multichain future it will also be important, that 1Inch will be integrated into the so called meta
aggregators which will allow in a simple user interface to go from token X on chain A to token Y on chain B without
caring which protocols are used in between to get there. Early signs of these kinds of integrations are already showing
up with Rango Exchange integrating 1nch in their meta aggregator and the Thorswap aggregator integrating 1Inch as
well. In the expanding layer 2 eco system on Ethereum itself it will be fairly easy for 1Inch to capture market value as
long as it keeps its dominant position on the main layer, just because of the brand awareness. People won’t bother
with selecting a different aggregator with every new layer 2 coming up but will rather choose the known aggregator
that they are already familiar with, given that competitors will not offer any other significant advantages.
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In summary, 1Inch not only has the most swap volume but also establishes itself as market leader with infrastructure
integrations such as dominant wallet interfaces and deploying on new chains. They also have a list of high reputable
backers and stakeholders with Pantera Capital, Alemeda Research, Binance Labs, Galaxy Digital just to name a few
[xx]. At this point in time partnerships and integrations are as strong as they can be, so full points are awarded in this
category.
Score: 15/15

2. Tokeneconomics
The Tokeneonomics section assesses the function of a protocol's token. This includes the token distribution,
functionalities of the token, the ability of the token to incentivize positive behavior in the protocol, and the ability of the
token to capture a portion of the value created.

a) What is the extent of the token's capabilities? (10 points)
Is the token useful within the protocol? Does the token allow the holders to participate in governance or influence the
protocol in any way? Does it serve any other purposes?
Answer:
The main purpose of the 1inch token is to be staked and used in DAO governance decisions [xx]. Moreover, token
stakers are able to influence protocol parameters like referral bonuses, price impact fee, swap fee etc. in the liquidity
aggregator [xx]. Also, the distribution of the swap surplus in the swap aggregator is decided by token stakers [xx]. In
addition to governance 1Inch stakers get several bonus features such as being compensated for the Ethereum gas
costs in 1Inch token at the end of every month [xx]. Lastly the 1 Inch token also serves as a utility token in order to
route liquidity more effectively through the aggregator [xx].
Even though discussions about revenue distribution are quite active in the forum, as can be seen by the most recent
proposal on this topic [xx] the protocol still seems to be in its infancy in this regard. Eventually this has to happen in
order to make the 1Inch token as attractive as possible, therefore -2 points. On the other hand full points are awarded
on the utility and governance side. The separation, at least in part, between DAO governance decisions with bigger
impact and direct protocol adjustments within the scope of a predefined set of variables is definitely a handy feature.
Score: 8/10

PrimeRating

b) Initial token allocation? (15 points)
Token distribution can be an indicator of a healthy protocol and, if done well, can improve coordination and alignment
among different stakeholders. Was the genesis/initial distribution fair and balanced? Are the tokens distributed widely
or is the ownership concentrated and skewed toward early insiders? Are vesting schedules aligned with long-term
vision?
Answer:
The initial token distribution can be seen here [xx]:

If we add up the stakes of the core contributors (22,5%), all backers (33%) and the network growth fund (14,5%) we
end up at 70%. This is not a favourable token distribution especially if one considers the vesting period which is shown
below.
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Before December 2021 if one were to neglect the rather small growth fund incentives in comparison to the circulation
supply at this time period, only the early community members who got airdropped the token,LPs through incentives
and early buyers were able to trade the token. In December we entered a step unlock period of tokens until December
2024 [xx]. This means that for the next 1.5 years there is going to be a huge inflation of the token supply and it is
almost certain that the entities which get their token unlocked want to take profits. Under the current market conditions
the heavily increasing supply can not be offset with enough demand which means that the token price is going to
suffer until vesting is finished. This is because even if market conditions were to change and demand increased, sell
pressure will likely increase as well, since backers and team members will likely take even more profits off the table.
In conclusion, current token holders and future buyers will likely get crushed with their 1Inch investment even if the
protocol shows positive signs of development. After the vesting period is over, token holders are purely reliant on the
ethical motivation of the core team continuing to further develop the 1Inch protocol and ecosystem, since the
economic incentive, at least in theory, is gone. Some of the factors described above might be industry standard, but
nevertheless bear the described risks and therefore have to be reflected accordingly in the score. Over 50% to early
contributors and backers -5 points, aggressive vesting schedule (despite this might be industry standard) and the sole
reliance on ‘pure motives’ of the core team to continue the project in 1,5 years -4 points.

Score: 6/15

c) Continuous token issuance & tokenomics mechanisms (10
points)
Most token distribution schedules have built-in inflation. This section evaluates the purpose of that continuous token
distribution. Is it justifiable? Does it help improve the coordination and alignment of incentives for the protocol? Does it
incentivise positive-sum behaviour? Are the benefits flowing to all relevant stakeholders or just select groups?
Answer:
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This was already discussed in section 2b). One positive aspect is that the token supply is fixed at 1.5 billion
tokens.The 14,5% distribution to the network development fund is a necessary and important mechanism in order to
attract talent and push forward other important initiatives. As mentioned before, the 30% community incentives seem
to be rather low especially when compared with the over 50% allocation to team + backers. Especially as a
decentralised crypto project it might have been more favourable to put a larger portion of these tokens in a community
fund and let the DAO decide how to deploy the capital in a more efficient manner, which would also likely have had a
positive effect on the price action since the more capital can be decided over by a 1token vote the more value that
vote should have.
The way that the token issuance is structured makes it heavily reliant on the trust in the team and early backers. It
remains to be seen if the community and its recently created DAO treasury[xx] is able to establish clever incentive
mechanisms in order to make the 1Inch Token more attractive investment to hold. This is definitely a silver lining since
protocol revenues could be used to in part buy back the 1Inch token and therefore lower the sell pressure.
Again, the heavily skewed initial token distribution does not make 1inch very attractive, especially within the next 1.5
years (-4 points). What gives hope is that 1Inch has the potential to generate a substantial stream of revenue which
could be used for buybacks and/or payouts and therefore increasingly offset sell pressure. Furthermore, once all
tokens are in circulation the token issuance can be adjusted by the DAO in order to favour long term token holders
more.
Score: 6/10

d) Is the value capture model able to accrue and distribute value?
(10 points)
A value accrual and distribution mechanism can help improve the utility of a token and its ability to be used as an
effective coordination mechanism. Does the protocol have mechanisms to distribute some of the value created to the
token holders?
Answer:
This was discussed in detail in subsection 2 b) and 2 c).
Summary: At the moment the token is high inflationary and can only be used in governance and lower gas costs.
There is no revenue share mechanism for 1Inch holders/ stakers at the moment. This is very likely to change since
more and more decisions and voting power are overtaken by the DAO, which is made up of 1Inch stakers. It is only
reasonable to assume that these participants only act in their best interest and will find a way to make the 1Inch token
more attractive. The potential to increase the attractiveness is very high since 1Inch is the market leader in
aggregators and therefore will probably generate lots of revenue. At the moment though value accrual is very limited
to non-existent. Therefore only 4 points are awarded.
Score: 4/10

e) Is the token sufficiently liquid to enable active use and trade? (5
points)
Is the token widely available and is there sufficient liquidity available to facilitate all protocol functionalities?
Answer:
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The token is available on a wide variety of CEXes and DEXes with sufficient liquidity available [xx]. No point deduction
here.
Score: 5/5

f) Are there any extrinsic productivity use cases for the token? (10
points)
Besides the protocol’s value distribution model as described in 2. d), can the token be used productively on other
protocols (e.g. as collateral, for lending, LPing, yield farming, etc.)?
Answer:
Since 1Inch was last covered not much has changed in this aspect. The 1Inch token can be LPed on major DEXes like
Uniswap and Sushiswap. Otherwise it is mainly used within its own ecosystem. Therefore are rather low score in this
category.
Score: 3/10

3. Team
The Team section describes the quality of the team behind the protocol. The current version of Prime Rating favors
teams that are publicly identifiable. In the case of an anon team, the track record of the specific anons involved can be
taken into account

a) Is the team credible and public? (15 points)
Are the identities of the core contributors and team publicly identified? In the case of anon team members, is there any
way to track their background/record?
Answer:
As mentioned in the last report Anton Bukov and Sergej Kunz are known and credible public figures in the DeFi
ecosystem. The team grew quite a bit since november 2021 and consists now of over 100 full time contributors,
compared to 50 back then [xx]. The expansion, despite recent market conditions, is recognizable. The team
established itself even more as credible and responsible. This deserves a point increase from 10 in the last report to
13 points in this report.
Score: 13/15

b) Does the team have relevant experience? (10 points)
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Are there any documents or trails available to showcase the track record of the team? Do the team members have
relevant backgrounds and skill sets?
Answer:
Since the team has expanded enormously it does not make sense to cover each individual team member. The list of
contributors is available on the 1Inch website [xx]. It seems as if it is a highly capable team with relevant work
experience. This is showcased in this section by the author picking 3 random employees from different areas of
expertise and analysing their prior work experience.
1. Software engineering: Vladimir Borovik. Before he joined 1Inch 9 months ago, Vladimir worked at different positions
as a software engineer and a full stack developer. At his position prior to 1Inch he even had a leading position as a
backend engineer. In total Vladimir has 5 years of relevant work experience before joining 1Inch.
2. Public Relations: Pavel Kruglov. Pavel has had 7+ years relevant work experience before he joined 1Inch 10 months
ago. He studied and worked in the informations security at the beginning of his career and held reputable positions
such as managing corporate blogs on the biggest IT blog platform in Russia.
3.Finance: Christina Kozlova.Has worked for PWC and brings 7+ years of accounting experience with her to 1Inch.
Those are just three examples of an overall highly skilled and experienced team with diverse business backgrounds.
One could not really ask for more so full points are awarded in this category.

Score: 10/10

c) Does the team participate and help shape the public debate? (5
points)
To what extent do the protocol contributors participate in the public debate around open finance? Are the team
members giving presentations, sharing their thoughts and opinions, and do they help raise the collective intelligence of
the industry?
Answer:
The founders are very active in shaping the public debate in DeFi. Sergej Kunze can often be found in high quality
podcast formats like bankless [xx]. They are also attending conferences and participate in panel discussions [xx] and
giving presentations [xx]. Considering what their protocol is build around, their main focus points in DeFi discussions
are DEXes and the flow of liquidity.
Score: 5/5
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d) Is the team able to effectively attract and coordinate resources?
(10 points)
How effective is the team at attracting and coordinating resources for the benefit of the protocol? Has the team raised
sufficient funding or are there mechanisms in place to attract resources when needed?
Answer:
The protocol revenue of 1Inch in June was roughly 31.000$ according to Token Terminal. It is a positive sign that
despite the recent bearish sentiment in crypto markets 1Inch is still able to produce revenue. The current balance of
the DAO treasury is 14.7 million in USDC. The multi sig Wallet of the 1inch Foundation holds 23.8 million $ in 1Inch
Token.
As can be seen in subsection 3b) 1Inch is definitely capable of attracting high level talent in order to expand their
operations.
Another example of how 1Inch can attract resources is the recent Transak integration into the 1Inch native wallet. This
allows for direct FIAT to crypto onboarding without having the need of going through a CEX[xx]. This is crucial because
it lowers the friction between TradFi and DeFI. Furthermore, 634.000$ in 1Inch token were granted in February in order
to build vertical integrations on its protocol [xx]. One of the grantees was Li.finance, which is a cross chain DEX
aggregator, interrogating aggregators, DEXes and bridges on several chains, including 1Inch of course. In addition
they are trying to integrate interoperability solutions like Axelar and Nomad which allow for arbitrary message passing
in order to allow for cross chain yield and lending strategies. Additional grants include SyntFi which will deal with anti
money laundering processes, the development of an 1Inch hardware wallet, and a Go Ethereum implementation which
aims to improve modularity and efficiency [xx].
Lastly 1Inch has raised 175 million $ at the end of last year in their series B. Over 50 professional investment firms,
lead by amber group, participated. Kunz noted that it was not about the money but the strategic partnerships that
1inch was able to obtain in this deal [xx].
Whether these developments and resources will help 1Inch grow remains to be seen but there is no doubt the protocol
is able to attract financial and intellectual capital and is able to coordinate them effectively. A small subtraction of 2
points, because the revenue stream compared to other successful Ethereum dApps (Uniswap, Synthetix, Aave etc.) is
relatively small [xx].
Score: 8/10

4. Governance
The Governance section evaluates how the protocol is governed and who the governors are. The different governance
functionalities and processes are evaluated to determine to what extent the Protocol will be able to self-govern in a
way that ensures the development of the protocols while respecting the needs of all current and future stakeholders.



a) Admin Keys (20 points)
Admin Keys allow some critical functionalities of a protocol to be controlled by an admin. This allows the developers
to react to potential bugs, but also creates a risk as the developers could potentially misuse the admin keys to exploit
the protocol. Does the protocol have admin keys and how are they managed?
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Answer:
There seems to be no improvements since the protocol was last covered. Funds of the 1Inch foundation are still
comprised of a 2/3 Multi Sig Wallet [xx].
Given the teams and founders track record and the recent market conditions it is rather unlikely that the Multi Sig
parties themself will exploit the protocol since they could have done so at far more lucrative valuations and all team
members are fully doxxed.
The process of how the multi sig wallet are handled are (maybe by design) opaque. There is no way to know which
safety and security guidelines have been set in place in order to prevent an external exploit.
From an external perspective no progress has been made towards decentralizing the admin key access. Nevertheless
the score will improve slightly by 1 points because the more time passes without significant incidents, the safer seem
to be the security mechanisms and the closer 1Inch will get to decentralisation. No score impovement becasue no
steps towards decenzralization.
Score: 7/20

b) Extent of Governance capabilities (15 points)
Distributed governance allows the token holders to participate in the governance of open finance protocols. How
much influence does the governance mechanism have? Are the votes affecting on-chain changes or do they function
solely as signals to the team?
Answer:
The governance features were already largely covered in subsection 2a). Governance participants aka. Stakers have
direct influence on swap [xx] and liquidity [xx] parameters.
In addition, there is a general governance module, which allows for general protocol influence and direction [xx].
Overall the governance process seems to be very robust and participants have a substantial influence on the
development of the protocol. Not much has changed since the project lastly has been covered therefore, the same
score will be assigned.
Score: 12/15

c) Active Governance contributors (5 points)
Governance is a process that can be rather resource-intensive if executed well. To ensure good governance is
practiced by the protocol, it's important to have a sufficient number of governors allocate resources to the governance
process of the protocol. How many individuals participate in the debate around the protocol? How active are voters?
Answer:
With decent activity among Discord and governance forum members [xx, xx] despite the recent bearish sentiment, the
1Inch governance activity has not suffered as much as other protocols have. Therefore 1Inch has still an active
community with an even larger diversity of token holders, since the project was covered at the end of last year.
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Score: 4/5

d) Governance technology/infrastructure (10 points)
The Governance infrastructure relates to the technology, software, and models used by the protocol's governance.
Does the protocol have a reliable and usable voting mechanism? Are there channels for governance debate? Is there
sufficient documentation available?
Answer:
Since there are virtually no changes in this regard, the subsection of the last report is quoted here:
“The 1Inch Network has a Governance Dashboard to directly adjust protocol parameters for the Liquidity and
Aggregation Protocol [xx]. Beyond this, it utilises a dedicated governance forum as well as discord for debate and
proposal [xx]. Votes are conducted via Snapshot [xx]. Documentation is ample [xx]. Given this, the 1Inch Network in the
view of this rater deserves a score of 10.”
Accordingly the score remains the same.
Score: 10/10

e) Robustness of Governance process (10 points)
This score requires documentation specifically on the governance process that sets the basic framework in terms of
agreements, norms, and language for governing the protocol and to create social consensus. Does the protocol have a
formal governance process? How robust is the governance process and does it promote good governance?
Answer:
As with subsection 4d) there are no new processes in place and therefore anything which goes beyond the coverage
of the last report seems to be redundant:
“The Governance process is clearly outlined on an operational basis [xx]. In addition guidance on how to engage and
conduct a good proposal are outlined [xx]. This makes the governance of the 1 Inch protocol clear and robust.”
Conclusion and score remain the same.
Score: 8/10

5. Regulatory
The Regulatory section describes the extent and quality of the regulatory environment that affects the Protocol. To be
able to guarantee functionality, security, and legality the protocol should comply with regulatory requirements, or limit
itself to facilitating services to users who are willing to operate outside of the traditional regulatory environment.

a) Does the protocol have any legal accountability? (15 points)
Does the protocol have any form of legal accountability? Can users and partners hold the protocol accountable in case
of a breach of the agreement?

PrimeRating

Answer:
This aspect has not changed since the last report:
“The 1Inch Network has a legal entity of the 1Inch Foundation associated with it. Although a clear differentiation is
drawn in their terms of services between DAO and Foundation. In addition, most liabilities are renounced in the Terms of
Service limiting legal liability [xx]”.
There is no reason to change the score.
Score: 4/15

b) What is the quality of the legal jurisdiction? (10 points)
If the protocol has a legal entity, what is the quality of the jurisdiction the entity is established in? Will the jurisdiction
be able to facilitate the legal framework for the protocol to expand while remaining accountable.
Answer:
This has not changed either.
“According to the Terms of Service provided on the Webpage disputes will be settled in Cayman Island suggesting the
location of their legal entity there [xx].”
Score remains the same.
Score: 4/10
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