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Scorecard
1. Value Proposition

Points

a) Novelty of the solution

13 / 15

b) Market fit/demand

14 / 15

c) Target Market Size

9 / 10

d) Competitiveness within market sector(s)

8 / 10

e) Integrations & Partnerships

13 / 15

Total Points - Value Proposition

57 / 65

2. Tokeneconomics

Points

a) Is the token sufficiently distributed?

14 / 15

b) What is the extent of the token's capabilities?

7 / 10

c) Is the issuance model able to improve the coordination of the protocol?

7 / 10

d) Is the value capture model able to accrue and distribute value?

5 / 10

e) Is the token sufficiently liquid to enable active use and trade?

5/5

f) Are there any extrinsic productivity use cases?

9 / 10

Total Points - Tokenomics

47 / 60

3. Team

Points

a) Is the team credible and public?

12 / 15

b) Does the team have relevant experience?

10 / 10

c) Does the team participate and help shape the public debate?
d) Is the team able to effectively attract and coordinate resources?

5/5
10 / 10
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Total Points - Team

37 / 40

4. Governance

Points

a) Admin Keys

15 / 20

b) Extent of Governance capabilities

12 / 15

c) Active Governance contributors

4/5

d) Governance infrastructure

9 /10

e) Robustness of Governance process

8 / 10

Total Points - Governance

48 / 60

5. Regulatory

Points

a) Does the protocol have any legal accountability?

NA / 15

b) What is the quality of the legal jurisdiction?

NA / 10

Total Points - Regulatory

NA / 25

Total

189 / 225

1. Value Proposition
The Value Proposition section describes the value a protocol delivers to its users. Based on the proportion of the
problem the protocol aims to solve and the potential of the protocol to effectively solve the problem - better than other
industry solutions - a Value Proposition rating is created.

a) Novelty of the solution (15 points)
This score evaluates the novelty (uniqueness) of the protocol. Has the protocol introduced any new innovations that
help solve user's problems more efficiently? Is the project a fork? To what extent did they copy/fork the original?
Answer: Yearn.finance was founded in 2020 by Andre Cronje, a South African developer. It offers a group of protocols
running on the Ethereum, Fantom, and Arbitrum networks. Yearn Finance offers lending and trading services that
enable users to optimize their crypto earnings. In short, it brings simplicity and user-friendliness to a complex field. Its
flagship product is Vaults, which employs yield farming strategies proposed by the community in order to maximize
yields. They also offer features like Zap that allows the users to easily deposit into yVaults while saving on gas fees.
Vaults is their flagship product and accounts for ~67% of TVL (Source). Yearn.finance is seen as one of the
torchbearers of the DeFi industry. The token distribution process was also groundbreaking given the “fair launch” (no
premine, no founder awards, equal distribution) of the token.
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However, both direct and indirect competitors have entered the marketplace of yield aggregation. One of the
competitors, Convex Finance, exceeded Yearn’s market capitalization within months after launching. However, there is
a key difference between the two. While Yearn is a token-unspecific yield aggregator, Convex focuses solely on CRV.
Score: 13

b) Market fit/demand (15 points)
This score evaluates the degree to which the protocol satisfies a strong market demand. The market fit evaluates if
the protocol is able to satisfy the needs of a specific market (can also be measured by user adoption/ #of users). To
what extent has the protocol proven to meet the demand of a specific market? Is the timing of the product right for the
market? Is the protocol targeting the right market?
Answer: Yearn.finance achieved a strong market/fit from the beginning. It was one of the fastest growing DeFi
projects and attracted almost $800M (Kraken) during the first month after inception, which caused the YFI token to
surge 100,000%. Although Yearn has expanded into Fantom and Arbitrum, the vast majority of their TVL is locked up
on the Ethereum chain.

As of 05/13/2022, Yearn’s TVL is approximately $1.43B and the fully diluted market capitalization is $367M. According
to CoinGecko, Yearn.finance is currently the second largest yield aggregator behind Convex Finance, which boasts a
market cap of $1.3B and $5.2B in TLV. We will explore the differences between the two later in the report.
Yearn makes money through a 2% management fee and 20% performance fee (Yearn docs), and has made $3.53M in
revenue in the last 30 days (TokenTerminal) According to Yearn’s own analytics dashboard, they have 37,693 unique
users. Yearn’s market fit remains superb but not protected from the influx of new competitors.

Score: 14
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c) Target market size? (10 points)
The target market size evaluates the current and future size of the problem the protocol is aiming to solve. The
category of the Open Finance solution can be used as a reference to the target market (for example: Lending).
Because Open Finance is by definition global, the global market for a specific problem equals the target market size.
Answer: Yearn Finance operates in the DeFi market which is poised to exceed $100B in 2022 (Yahoo Finance), and
estimated to hit $507.92B by 2028.With their primary focus being on yield farming aggregation, they are well
positioned in the marketplace as yield farming has been one of the biggest growth drivers of the DeFi market
(Coinmarketcap). The overall DeFi market growth will serve as an indicator for Yearn’s growth prospects. In addition,
the surging number of well funded DAOs propose an interesting opportunity for Yearn to capitalise on the growing
need for treasury management. For context, DAO treasuries grew from $400 million to $16B in 2021, representing a
40x increase.
Score: 9

d) Competitiveness within market sector(s) (10 points)
This score evaluates the competitiveness of the protocol within the market sector(s) it operates in. This score offers a
relative comparison of the protocol and other protocols operating in the same market sector(s). To evaluate this,
metrics to directly compare with the competition can be used (e.g. TVL, trading volume, number of users).
Answer: Yearn Finance has a strong position in the marketplace, as evident by several key metrics. The TVL is $1.43B.
Over the last 90 days, the average “real” (adjusted for wash trading) trading volume has been $26.06M, with a
minimum of $4.3M and maximum of $135.25M (Messari). Its fully diluted market capitalization is $367M as of May
13, 2022. While YFI has established itself as a leading player, Convex Finance’s currently have $5.2B in TVL, but an
average trading volume of $6.95M over the last 90 days (Messari | Coinmarketcap). However, CVX’s growth has been
rapid and their market cap surpassed YFI within months after launching. The chart below from Footprint Analytics
illustrates this.
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It’s worth noting that Convex Finance was founded in Q2 2021, almost a year after Yearn, and has yet to expand into
other chains outside of Ethereum. CVX’s TVL is illustrated below (Footprint Analytics). As mentioned earlier in the
report, there is a difference in strategic focus between the two. Convex is focused on CRV while YFI is not token
specific.

.
While on the topic of Convex, it’s also worth noting that they are dominant in the “Curve wars” where protocols would
battle for veCRV tokens, which grants voting rights on which Curve pools get more rewards.
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In recent times, the market has seen the launch of several protocols that are similar to Yearn.
DFI.Money (YFII) is a YFI fork created as a response to a rejected Yearn proposal (YIP-8). The key difference lies in the
token distribution model. With DFI.Money, token emissions are halved every week, which promotes active participation
to mine YFII tokens. At a fully diluted market cap of $45.06M and TVL of $120k, DFI.Finance has yet to reach mass
adoption. However, their GitHub has not seen any updates in 17 months at the time of writing.
Another Yearn inspired token, YFV Value, later became Value DeFi (VALUE), and has $17.3M in TVL. At the time of
writing (May 2022), their public GitHub repositories have not seen any activity since July 2021.
Harvest Finance (FARM) enables users to optimize their yield across Ethereum, Polygon, and Binance Smart Chain.
FARM hit $1B in TVL in mid-October 2020, just 1.5 months after launching. However, they suffered a setback after
losing $24M to an exploit a few weeks after their peak. TVL was reduced to just north of $250M, and is now sitting at
$201M. At the time of writing, most of their public GitHub repositories show no updates for a month or more. The
harvest-api repo was updated 7 hours ago.
APY.Finance pools stablecoins and accesses Convex and Curve yields, and has a TVL of $14.5M and fully diluted
market capitalization of $8.23M. At the time of writing, their public GitHub repositories show recent updates.
Rari Capital is a yield aggregator providing users with various options based on risk tolerance. It currently has a TVL of
$215.69M (not including pool2 and borrowed), and a FDV of $101.75M. Their GitHub repos show a healthy level of
activity. Rari Capital suffered $80M in losses due to a hack in late April, 2022.
Beefy.Finance offers yield optimization strategies involving AMMs, LPs, and other yield farming opportunities across
the DeFi universe. It currently has $382M in TVL and a FDV of $35M. Beefy is said to have in excess of 100k users
according to DeBank. Their GitHub account shows a healthy level of activity with frequent contributions.
Yearn is a trusted player with a strong reputation, and is well positioned to move into DAO management or become the
default vault for protocols in need of treasury management. In addition, Yearn’s in-house talent is widely accepted as
top-tier. Multiple core contributors are thought leaders and influencers in the DeFi sectors.
In conclusion, Yearn is still a behemoth within yield aggregation, not just measured by TVL, but also by its ability to
attract top talent. Other yield aggregators have been unsuccessful in catching up to Yearn by any metric. Convex, while
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being an indirect competitor, is still worth mentioning due to the velocity at which they surpassed Yearn both in TVL,
market capitalization, and veCRV dominance.

Score: 8

e) Integrations & Partnerships (15 points)
Due to crypto’s open-source nature, the code of most protocols can easily be forked. This score represents a piece of
“unforkable value”. Some indicators to look at are the number of applications built on top of the protocol (vertical
integration), other entities integrating the protocol's services (horizontal integration) or the number of relevant
partnerships (be careful of logo collections/ partnerships without much purpose).
Answer: Yearn.finance has been active on the partnership side since inception. In Q1 2021, they launched Yearn
Partners, a free-for-all partnership program. The most common partnerships use cases are 1) using yVaults as
collateral for lending/borrowing, and 2) using yVaults to generate yields with user funds. In 2021, more than $2.7M
was shared with partners through the program.
Yearn.Finance has entered several notable partnerships. These include Abracadabra (uses yVaults in their borrowing
service), Alchemix (uses DAI yVault to generate yields from user-deposited DAI), and ShapeShift (allows users to
deposit their assets in Yearn Vaults). The partnership program is well documented.

Score: 13

2. Tokeneconomics
The Tokeneonomics section assesses the function of a protocol's token. This includes the token distribution,
functionalities of the token, the ability of the token to incentivize positive behavior in the protocol, and the ability of the
token to capture a portion of the value created.

a) Is the token sufficiently distributed? (15 points)
The token distribution can be an indicator of a healthy protocol. When the protocol tokens are widely distributed
among different stakeholder groups and contributors, this genuinely improves the coordinating capability of the token
and strengthens the resiliency of the protocol. Was the initial distribution balanced between relevant stakeholders?
Are the tokens distributed over sufficient participants (10, 25, 100 largest addresses)?
Answer: 30,000 tokens were equally distributed in a fair launch to liquidity providers and users who provided liquidity
on Curve and/or Balancer. In addition, those who received Balancer pool tokens could stake those for governance
rights in YFI.
There were no premine and no founder award. Currently, there are 36,666 tokens in circulation. As of May 13 2022, the
top 100 holders collectively own 86.33% of all YFI tokens (Etherscan), and the largest wallet holds 10.84%. There are
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40,954 token holders. Relatively speaking, the token distribution is distributed over a sufficient number of participants.
See below for visual representation (Cryptorank).

A few comparisons:
-

APY FInance has 13,273 token holders and 81.76% are held by the top 100 holders. The largest wallet holds
34.38%.
Harvest Farm has 13,516 token holders, and 97.80% of the tokens are held by the top 100.The largest wallet
holds 24.47%.
Rari Capital has 6,608 token holders, and the top 100 holders own 95.78%. The largest wallet holds 55.37%
Value DeFi has 5,384 token holders, and the top 100 holders own 94.46%. The largest wallet holds 44.84%

Score: 14

b) What is the extent of the token's capabilities? (10 points)
Is the token useful within the protocol? Does the token allow the holders to participate in governance or influence the
protocol in any way? Does it serve any other purposes?
Answer: The token is useful as it grants governance rights. It also received profits from the protocol revenue
(management and performance fees) through their buyback program. For additional context, here is a full breakdown
of the YFI token’s evolution.
With that said, there are a few drawbacks of Yearn’s current mechanism, including an undiversified treasury and
volatile revenue distribution (see section 2D for more).
Score: 7
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c) Is the issuance/distribution model able to improve the
coordination of the protocol? (10 points)
To what extent does the issuance of the token support the advancement and function of the protocol? Are the tokens
justifiably being issued? Does the issuance model incentivize the right behavior? Are all relevant stakeholders
benefiting from the issuance model?
Answer: The distribution model allowed Yearn.finance to be fully decentralized and governed by the token holders.
Since Q1 2021, no tokens have been minted and supply has been fixed at 36,666. The current circulating supply is
36,637.27. Allowing governance to solely be in the hands of the token holders is generally beneficial, but some
stakeholders were left behind in the initial distribution as no tokens were set aside for early developers.

Score: 7

d) Is the value capture model able to accrue and distribute value?
(10 points)
A value accrual and distribution mechanism can help improve the utility of a token and its ability to be used as an
effective coordination mechanism. Does the protocol have mechanisms to distribute some of the value created to the
token holders?
Answer: Since proposal YIP-56 passed in Q1 2021, Yearn.finance disbanded staking revenues and adopted a
buyback model which promotes token value appreciation from profits generated by the aforementioned management
(2%) and performance (20%) fees. This comes with a set of pros and cons. From a tax perspective, the buyback
model allows investors to defer tax payments until they sell the assets (vs recurring distributions that trigger tax
events). On the other hand, the scheme comes with adverse effects with regards to token value accretion and
distribution.
1) The buyback model leads to an undiversified treasury.
2) The revenue distribution is volatile and subject to overall market movements. Market downturns may override
the general value appreciation otherwise gained from the buybacks.
The buyback model has some benefits, particularly during bull markets. However, the undiversified treasury and
sensitivity to market downturns brings the score down to a 5.
Score: 5

e) Is the token sufficiently liquid to enable active use and trade? (5
points)
Is the token widely available and is there sufficient liquidity available to facilitate all protocol functionalities?
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Answer: The YFI token is widely available on multiple exchanges, and the daily volumes are more than sufficient to
facilitate all protocol functionalities.

Source: CoinGecko

Score: 5

f) Are there any extrinsic productivity use cases for the token? (10
points)
Besides the protocol’s value distribution model as described in 2. d), can the token be used productively on other
protocols (e.g. as collateral, for lending, LPing, yield farming, etc.)?
Answer: There are multiple extrinsic productivity use cases for the token. YFI holders can use the token for yield
farming (MakerDAO, Unit Protocol), lending and borrowing (Cream Finance, Iron Bank, AAVE), LPing (SushiSwap,
UniSwap V2, Pickle.Finance), and leveraged liquidity providing (Alpha Homora V2). Full overview with instructions
available here.

Score: 9

3. Team
The Team section describes the quality of the team behind the protocol. The current version of Prime Rating favors
teams that are publicly identifiable. In the case of an anon team, the track record of the specific anons involved can be
taken into account

a) Is the team credible and public? (15 points)
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Are the identities of the core contributors and team publicly identified? In the case of anon team members, is there any
way to track their background/record?
Answer: YFI was founded by Andre Cronje, a DeFi veteran who according to his Linkedin account stepped down in
February 2022. However, he is still listed as a member of their GitHub repository. Below is a list of core
developers/contributors:
Klim K – German data scientist (per his Twitter bio), and listed as a multi-sig member.
Artem K (Banteg) – Core developer (source) and one of the multi-sig members, and listed as a Yearn member on
GitHub. (Twitter)
Lehnberg - Core developer according to an article in Cointelegraph. (Linkedin | Twitter)
tracheopteryx – Core developer according to multiple sources, including Cointelegraph. (Twitter)
fubuloubu (aka El De-dog-lo & señor doggo) – Core developer and member of Yearn’s GitHub repo. Makes frequent
contributions. (Twitter)
Facu – Core developer, product manager and member of the Yearn.finance Github repository. (Twitter)
Weasel - Core developer (Twitter | GitHub)
Storm Blessed 0x – Core contributor. Makes regular contributions to Yearn’s folders (“yearn-devdocs” and
“yearn-vaults”) on GitHub. (Twitter)
Notable mention:
Frogmonkee – Recently onboarded as a governance and operations contributor at Yearn.finance, and is “working with
tracheopteryx and others, according to Twitter.
Despite being semi-anon, the team is generally regarded as top-tier. However, the semi-anon nature limits the score.
Score: 12

b) Does the team have relevant experience? (10 points)
Are there any documents or trails available to showcase the track record of the team? Do the team members have
relevant backgrounds and skill sets?
Answer: In order to run and grow a protocol like Yearn, the team needs to excel in both the technical and
organisational department. The contributors highlighted below all have well-rounded experience within the web3
ecosystem.
Andre Cronje - Highly experienced in crypto and smart contracts prior to founding Yearn Finance. Won the DeFi Person
of the Year award by Defi Prime in 2020.
Klim K –Aside from his background as a data scientist, not much is known.
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Banteg: While not much is known about Banteg’s background, he was a runner-up on DefiPrime’s DeFi Person of the
Year award in 2020. Given his long-standing position as a core developer with Yearn, it is safe to assume he is more
than capable.
Lehnberg; Has extensive experience within web2 product management, and spent 11 years at Pokerstars. His
Linkedin states that he is currently “working on bespoke DeFi services and protocol solutions for distributed open source
communities.” and that he was previously involved with Grin, “a minimal implementation of the Mimblewimble blockchain
protocol, and was part of a team that was developing services to facilitate private electronic transactions on top of this
network.”
Tracheopteryx – He is a co-founder of Coordinape, a well-known permissionless platform for decentralised
compensation built for DAOs. He is also recognized as a DAO thought-leader.
fubuloubu (aka El De-dog-lo & señor doggo) – In addition to his role at Yearn.finance, he is a contributor at Vyper
(pythonic smart contract language for ETH), and is building Ape Framework (smart contract dev tool for Python).
Facu – Aside from his GitHub and Twitter, not much is known.
Weasel - Aside from his Github and Twitter, not much is known.
Storm Blessed 0x – Aside from his GitHub and Twitter, not much is known.
Notable mention:
Frogmonkee – In addition to working on governance and operations at Yearn.finance, he also does research for Orca
Protocol (focused on DAO governance tools), and was previously a core contributor and informal leader at Bankless
DAO. (Linkedin)
Despite Yearn’s team being semi-anonymous, it’s hard to find a better team in DeFi. Several key members are
prominent thought leaders in the DeFi space, and their input helps shape the debate around decentralised protocols. In
addition, their success is further evidence of their capabilities. However, the team would have to be fully doxed in order
to receive a perfect score.

Score: 10

c) Does the team participate and help shape the public debate? (5
points)
To what extent do the protocol contributors participate in the public debate around open finance? Are the team
members giving presentations, sharing their thoughts and opinions, and do they help raise the collective intelligence of
the industry?
Answer: Andre Cronje is active on Medium, and his input helps shape thoughts on protocol deployment.
Tracheropteryx is an established thought leader in DAOs, and Banteg is regarded as highly outspoken and almost a
mythical character within the DeFi space.
In addition, Yearn is occasionally doing AMA on their Discord and Telegram servers. They frequently share updates
and Yearn related content on their Medium, which includes writings by various contributors. In February 2022, YFI

PrimeRating
contributors led workshops, talks, and panels at ETHDenver. Yearn is also sponsoring the ETHAmsterdam 2022
Hackathon. In March 2022, they voted to donate $400,000 to Nomic Foundation, the team behind Hardhat.
Score: 5

d) Is the team able to effectively attract and coordinate resources?
(10 points)
How effective is the team at attracting and coordinating resources for the benefit of the protocol? Has the team raised
sufficient funding or are there mechanisms in place to attract resources when needed?
Answer: Given the rapid growth of Yearn.finance, we can with a reasonable level of confidence assume that the team
is capable of attracting and coordinating resources when needed. In addition, several notable web3 funds are holders
of the YFI token. These include Parafi Capital, Blockchain Capital, Delphi Capital, and Three Arrows Capital. (Source).
They have also launched grant schemes to attract builders as part of their mission to constantly evolve.
In addition to financial resources, they have attracted top talent since launch. This is evident by their team of core
contributors.
Score: 10

4. Governance
The Governance section evaluates how the protocol is governed and who the governors are. The different governance
functionalities and processes are evaluated to determine to what extent the Protocol will be able to self-govern in a
way that ensures the development of the protocols while respecting the needs of all current and future stakeholders.

a)

Admin Keys (20 points)

Admin Keys allow some critical functionalities of a protocol to be controlled by an admin. This allows the developers
to react to potential bugs, but also creates a risk as the developers could potentially misuse the admin keys to exploit
the protocol. Does the protocol have admin keys and how are they managed?
Answer: Proposals that generate a majority support are implemented by a 9-member multi-sig wallet, where it needs 6
signatures to passThe holders are well known figures in the web3 ecosystem. YFI holders have the power to change
multi-sig members, which is outlined by the illustration below. Based on a vote from May 2021, quick implementation
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is a priority and the mean time to sign is from 2-8 hours.

As of May 13, 2022, these are the current multi-sig members:
0x0Cec743b8CE4Ef8802cAc0e5df18a180ed8402A7 - Milkyklim (Yearn Finance)
Membership attestation - Etherscan
0x48f2bd7513da5Bb9F7BfD54Ea37c41650Fd5f3a3 - Devops199fan (Saddle Finance, eGirl Capital, Venture DAO)
Membership attestation - Etherscan
0x6E83d6f57012D74e0F131753f8B5Ab557824507D - Vasily Shapovalov (p2p.org)
Membership attestation - Etherscan
0x6F2A8Ee9452ba7d336b3fba03caC27f7818AeAD6 - Mariano Conti (nanexcool.com, prev. MakerDAO)
Membership attestation - Etherscan
0x7321ED86B0Eb914b789D6A4CcBDd3bB10f367153 - Leo Cheng (C.R.E.A.M. Finance)
Membership Attestation - Etherscan
0x74630370197b4c4795bFEeF6645ee14F8cf8997D - cp287 (cp0x.com)
Membership attestation - Etherscan
0x757280Bd46fC5B1C8b85628E800c443525Afc09b - Ryan Watkins (Former Messari)
Etherscan
0x7A1057E6e9093DA9C1D4C1D049609B6889fC4c67 - Banteg (Yearn Finance)
Membership attestation - Etherscan
0x99BC02c239025E431D5741cC1DbA8CE77fc51CE3 - Daryl Lau (Not3Lau Capital)
Membership attestation - Etherscan
Updated list of multi-sig members available here.
The multi-sig has the power to do the following:
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The multi-sig has the powers to execute or veto decisions made by YFI token holders. This adds an extra layer of
security to the process, but can also interfere with community governance.
Score: 15

b) Extent of Governance capabilities (15 points)
Distributed governance allows the token holders to participate in the governance of open finance protocols. How
much influence does the governance mechanism have? Are the votes affecting on-chain changes or do they function
solely as signals to the team?

Answer: Governance rights are in the hands of token holders, as they can submit and vote on proposals that improve
the protocol.. In order to submit a proposal, a participant needs 1 YFI in their wallet. This enables token holders to
make the following decisions:

The powers held by token holders, yTeams and the multisig are well documented. The decision to implement or veto a
decision made by token holders is made by the multisig, which may pose a risk of interfering with community
governance. Due to this, we are deducting a few points from the scorecard.
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Score: 12

c) Active Governance contributors (5 points)
Governance is a process that can be rather resource-intensive if executed well. To ensure good governance is
practiced by the protocol, it's important to have a sufficient number of governors allocate resources to the governance
process of the protocol. How many individuals participate in the debate around the protocol? How active are voters?

Answer: Their Snapshot shows a range of 300-1,000 votes per proposal, with proposals of high importance attracting
voter numbers on the high end of the spectrum. On their proposal forum, the number of replies range from 1-219
depending on importance. The engagement among YFI token holders is often referred to as “highly engaged” by
external sources (Examples: Gemini | Yahoo).
They have a strong following on multiple platforms:
Discord: 20,396
Telegram: 13,468
Twitter: 192,600

Score: 4

d) Governance technology/infrastructure (10 points)
The Governance infrastructure relates to the technology, software, and models used by the protocol's governance.
Does the protocol have a reliable and usable voting mechanism? Are there channels for governance debate? Is there
sufficient documentation available?
Answer: Yearn.finance uses Snapshot for proposals and voting. There are channels for debate on their forum, Discord,
and Telegram. The proposal process and governance is well documented and outlined above.

Score: 9

e) Robustness of Governance process (10 points)
This score requires documentation specifically on the governance process that sets the basic framework in terms of
agreements, norms, and language for governing the protocol and to create social consensus. Does the protocol have a
formal governance process? How robust is the governance process and does it promote good governance?

Answer: An outline of the formal governance process is outlined below:
“The Yearn ecosystem is controlled by YFI token holders who submit and vote on off-chain proposals that govern the
ecosystem. Proposals that generate a majority support (>50% of the vote) are implemented by a 9 member
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multi-signature wallet. Changes must be signed by 6 out of the 9 wallet signers in order to be implemented.” (Yearn
Finance Documentation)
Anyone with 1 YFI or more can submit a proposal. The full governance process is documented on their Governance &
Ops page.
A well distributed token, multi-sig wallet whose members are decided by token holders, and solid documentation
indicates a robust governance structure and process. However, Snapshot is a limiting factor as it is off-chain. It adds
another step to the process, and this requires trust.

Score: 8

5. Regulatory
The Regulatory section describes the extent and quality of the regulatory environment that affects the Protocol. To be
able to guarantee functionality, security, and legality the protocol should comply with regulatory requirements, or limit
itself to facilitating services to users who are willing to operate outside of the traditional regulatory environment.

a) Does the protocol have any legal accountability? (15 points)
Does the protocol have any form of legal accountability? Can users and partners hold the protocol accountable in case
of a breach of the agreement?
Answer: Yearn Finance exists solely on the chain and is not a legal entity. There is no legal recourse in the event of a
breach of the agreement.
Score: N/A

b) What is the quality of the legal jurisdiction? (10 points)
If the protocol has a legal entity, what is the quality of the jurisdiction the entity is established in? Will the jurisdiction
be able to facilitate the legal framework for the protocol to expand while remaining accountable.
Answer: Yearn Finance does not belong to any specific jurisdiction.
Score: N/A

About the Author: bagelnumberfive has 12 years of experience in capital markets,
business management, and direct investments.

